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Analysis of the Effectiveness of Central Bank
Supervisory Systems in Addressing Financial Crises

A Study of Employees at the Central Bank of Libya/Al-Bayda and
Faculty Members at Derna University/Al-Qubbah Branch
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Assistant Lecturer/Department of Finance and Banking
Lecturer/Department of Accounting
Faculty of Economics, Derna University - Libya
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Abstract:

This study aims to examine the effectiveness of central bank
regulatory systems—encompassing supervision, policies, information
technology, and human competencies—in mitigating financial crises
and achieving financial stability. The study was empirically applied to
the Central Bank of Libya (Al-Bayda), incorporating the perspectives
of academic experts from the University of Derna (Al-Qubba Branch).

Using a descriptive-analytical approach, a validated questionnaire was
administered to a population of 54 participants (26 bank employees
and 28 faculty members). Data were processed via SPSS, employing
mean scores, standard deviations, Pearson correlation, regression
analysis, and T-tests for group comparisons.

Key Findings:

« All main hypotheses were accepted, confirming a strong positive
correlation between regulatory effectiveness, monetary policy, and
crisis management capabilities.

e ""Competencies and Training" emerged as the strongest pillar,
reflecting high-quality human capital within the bank.

e T-test results showed total consensus between academics and
practitioners, enhancing the objectivity of the results.

3 Copyright © HCSJ s gine gaball (5 gia
aainall g i) Sl jo Aaal


http://www.stc-rs.com.ly/
http://www.stc-rs.com.ly/
mailto:Khaledlibya1975@gmail.com
mailto:hamzakalefa1987@gmail.com
mailto:hamzakalefa1987@gmail.com

A a @
Seaind] § lusill] tlutlyd ddino www.stcrs.com.ly ot § bl il 0 it Y

Human and Community 2026 #ué 27 4 ) Human and Community Studies Journal HCSJ
Studies Journal Volume 27 January 2026
2026/01/04 : & sl o 2026/01/03 (4 J9:) o 2025/12/15 : b pSaad) &

www.doi.org/10.62341/HCSJ

e A gap was identified between high-quality policies and moderate
technological tools, with a notable decline in early warning system
effectiveness.

« Institutional cooperation accounts for 64% of the bank's success in
managing crises and avoiding imbalances.

Key Recommendations:

o Bridging the "tech gap” by transitioning toward Smart Digital
Supervision and Big Data analytics.

« Developing proactive early warning systems to predict financial
risks before they materialize.

o Aligning human expertise with modern digital tools through
specialized technical training.

« Institutionalizing cooperation protocols with local and international
authorities to ensure comprehensive oversight.

Keywords: Regulatory Systems — Financial Crises — Financial
Stability — Central Bank of Libya — Monetary Policy.
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